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Jewish Care {Victoria} Incorporated and Controlled Entities
Committee's report

Commiittee’s report

The Committee of Management {the Committee} members of Jewish Care (Victoria) Incorporated submit herewith the annual
financial report of Jewish Care {Victoria) Incorporated and Controlled Entities (collectively, the "Organisation”} for the financial
year ended 30 June 2018. The Committee members report as follows:

Mr Jefirey Appel {CAM)
Mr Franic Ajzensziat

Mr Mike Debinski

Mr Rohan Fiier

Prof Sharcn Goldfeid
Ms Susie lvany (OAM)
Mr Adam Joel

Ms Lisa Kennett

Mr Greg Nankin

Mr Michael Schoenfeld
Mr Andrew Schwariz
Ms Simone Szaimuk-Singer

® B 0 & & B RS ON R

The above named members held office during and since the end of the financial year uniess otherwise stated.

Principal activities

The principal activities of the Organisation during the financia! vear ended 30 June 2018 were to promote and provide for the
wellbeing of Jewish people in need of care in the State of Victoria, and attend to their physical, mental, emotional and spiritual
needs.

Review of operations

Jewish Care is a not-for-profit entity relying on community support for its works. The financial report has been prepared on a
going cencern basis which assumes that the Organisation wili be able to meets its obligations as and when they fall due. The
Organisation's current liabilities exceed current assets by $11,834,599 as at 30 June 2018 (2017: $3,911,503). This mainly
arises because of the requirement to classify Refundable Accommodation Deposits of $64,545,392 (2017 $56,568,318} as
current liabilities (refer to Note 17 for further details}.

Deficit from erdinary activities for the year of $327,777 {2017 surplus: $4,444.092) is made up as fallows:

Review of Operations Restated
2018 2017
$ $
Surplus after tax 1,791,736 10,005,318

Non-recurring items:

- Capital appeal (2,758,167} {3,257,708)
- Loss on disposal of property, plant and equipment - 31,955

- Gain on sale of property, plant and eguipment - {411,623)

- Gain on sale of bed licenses : (2,498,573}
Total non-recurring items 12,758,167}  {6,133,949)
Recurring items:

- Bequests (2,116,158) (2,543,862}
- Depreciation and amortisation 2,754,812 3,116,585
Total recurring items: 638,654 572,723

Surplus/{Deficit} from ordinary activities of the economic
entity after related income tax (32T, 77T) 4,444,082
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Jewish Gare (Victoria) Incorporated and Controlled Entities
Committee's report

Net assets Restated
Movement in net assets is made up of: 2018 2017

$ $
Opening balance 181,660,615 86,836,560
Add: Surplus after tax 1,791,736 10,005,318
Add: Revaluation increment in land and buildings 11,458,079 84,818,737
Closing balance 194,910,430 181,660,615

Changes in state of affairs
There was no significant change in the state of affairs of the Organisation during the financial year

Subsequent events

The crganisation has strategic development plans forecasted ta commence in financial year 2019 including the development of a
120 bed senior living precinct in Carnegie, Victoria and an extension of Gary Smorgon House known as Anne and Eric Smorgon
Active Living Centre. Both these are expected to commence development projects in tate 2018. A development of a 156 bed
senior living precinct at 619 St Kilda Road, Melbourne commenced in June 2017 and is expected to be completed in financial year
202Q. The refurbishment of 36 residential units at 140 Alma Road and 13 Fulton Street is continuing having commenced in late
2017 and will be completed in September 2018.

The tenants of the investment property at Northcote Ave. Caulfield, Victoria subsegquently terminated the lease on 17 September
2017 in accordance with the lease agreement terms and conditions. The Jewish Care Committee resolved on 29 May 2018 to sell
Nartheote Ave Caulfield via public campaign. On 21 September 2018, the Organisation entered into a contract of sale to sell the
property at Northcote Ave. Caulfield, with settlernent date in March 2019.

Apart from the aforementiened, there have not been any other matters or circumstances occurring subsequent to the end of the
financial year that has significantly affected, or may significantly affect the operations of the Organisation, the results of those
operations, or the state of affairs of the Organisation in future financial years.

Future developments

Disclasure of information regarding likely developments in the operations of the Organisation in future financial years and the
expected results of those operations is likely to result in unreasonable prejudice to the Organisation. Accordingly, this information
has not been disclosed in this report.

Indemnification and insurance of Committee members and officers

The Qrganisation has not, during or since the financial year, in respect of any person who is or has been a Committee member
or officer of the Organisation:
* indemnified or made any reievant agreement for indemnifying against a liability incurred as a Committee member or
officer, including costs or expenses in successfully defending legat proceedings; or
* paid or agreed to pay a premium in respect of a contract insuring against a liability incurred as a Committee member or
officer for the costs or expenses to defend legal proceedings, with the exception of the fallowing:

A policy has been contracted with the Victorian Managed Insurance Authority to indemnify Committee members and officers
against loss for which they may not be legally indemnified by the Organisation arising out of any claim, by reason of any wrongful
act commitied by themn, in their capacity as a director or officer, first made against them jointly or severally during the period of
insurance and notified to the insurer during the indemnity period

Further details of the palicy, the level of cover and the premium paid cannot be disclosed under the terms and conditions of the
contract held with the Victorian Managed Insurance Authority.
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Indemnification of auditors

To the extent permitted by law, the Organisation has agreed to indemnify its auditors, Ernst & Young Australia, as part of the
terms of its audit engagement agreement against claims by third pariies arising from the audit {for an unspecified amount). No
payment has been made to indemnify Ernst & Young during or since the financial year.

Committee’s meetings

The following table sets out the number of Commitiee meetings held during the financial year and the number of meetings attended
by each director (while they were a Committee member). During the financial year, 10 Committee meetings were held.

Committee Meetings

Directors Fligivet®  Attended
Mr Jeffrey Appei 16 7
Mr Frank Ajzensztat i0

Mr Mike Debinski 10 7
Mr Rehan Filer 10 10
Prof Sharon Goldfeld 8

Ms Susie lvany 10

Mr. Adam Joel 10 10
Ms Lisa Kennett i0

Mr Greg Nankin 10 10
Mr Michael Scheenfeld 10 10
Mr Andrew Schwarlz 10

Ms Simone Szalmuk-Singer 8

Proceedings on behalf of the Organisation
Na person has applied for feave of Court to bring praceedings on behalf of the Organisation or intervene in any proceedings to

which the Organisation is party for the purpose of taking responsibility on behalf of the Crganisation for all or any part of those
proceedings.
The Organisation was not a parly to any such proceedings during the year.

Signed in accordance with a resolution of the Committee.

On behalf of the Commitiee

Committee Member
Meibourne, 9 October 2018

Mt

Committee Member
Meilbourne, 8 October 2018
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Jewish Care (Victoria) Incorporated and Controlled Entities
Consolidated statement of profit or loss and other comprehensive income

Consolidated Statement of Profit or Loss and Other Comprehensive Income

for the year ended 30 June 2018

Consolidated Entity

Restated
2018 2017
Note $ $
Fees and charges 21,244,671 20,426,440
Government subsidies 39,040,092 39,072,218
Other revenues 4 11.986.338 17,036,595
Total revenues 72,272,001 76,535,251
Employee benefits expense 6 {45,590.054) {41,658,871)
Depreciation and amortisation expenses 5 {2,754,812) (3.116,585)
Community development expenses {2,276,706) {2.248,748)
Extemal services expenses {6,386,497) (5,677,838)
Food expenses (4,796,715) (4,897,049}
Repairs and maintenance expenses (2,549,614} (3,267,683
Medical and cther supplies {638,923) {694,969)
Consulting expenses {570,102) {657,859)
Energy expenses (597.268) {522,355}
Administration expenses {2.437,483) (2,127,219}
Laundry expenses {524.435) (441,700}
Other expenses 7 {1.357.646) (1,219,257}
Total expenses {70,480,265) {86,529,933)
Surplus before tax 1,791,736 10,005,318
Income tax expense 8
Surplus after tax 1,791,736 10,005,318
Other comprehensive income
Other comprehensive income to be reclassified to profit &
loss in subsequent periods:
Other comprehensive income not to be reclassified to profit
& loss in subsequent periods:
- revaluation of land and buildings 18 11,458,079 84,818,737
Other comprehensive income for the year 11,458,079 84.813.7;.
Total comprehensive income for the year 13,248,815 94,824,055
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Consolidated Statement of Financial Position

as at 30 June 2018

Current assets

Cash and cash equivalents
Trade and other receivables
Assets held for sale
Financial assets

Other assets

Total current assets
Non-current assets

Trade and other receivables
Other assets

Property, plant and equipment
Intangible assets
Investment properties

Total non-current assets

Total assets

Current liabilities

Trade and other payables

Provisions

Refundable accommodation deposits
Total current liabilities
Non-current liabilities

Provisions

Total non-current liabilities

Total liabilities

Net assets

Equity
Reserves
Accumulated funds

Total equity

Consolidated Entity

Restated
2018 2017
Note $ $
21 8,104,166 7,732,298
9 4,837,982 3,466,578
12 5,084,854 ’
10 39,360,358 51,495,148
14 193,504 211,487
57,580,864 62,905,509
9 2,548,871 2,776,355
14 769,429 802 764
11 203,590,533 176,694,015
13 948,589 1,079,239
12 . 5,231,521
207,857,422 186,583,894
265,438,286 249,489,403
15 10,878,495 6,542,491
16 3,591,576 3,706,203
17 54,545,382 56,568,318
69,415,463 66,817,012
16 1.112.393 1,011,776
1,112,393 1,011,776
70,527,856 67,828,788
194,910,430 181,660,615
18 125,613,652 114,155 673
69.296.778 67,505,042
194,910,430 181,660,615




Jewish Care (Victoria) Incorporated and Controlled Entities

Consolidated Statement of Changes in Equity

for the year ended 30 June 2018

Balance at 1 July 2016 {restated)
Surplus for the year

Derecognition of prior year revaluations
QOther comprehensive income for the year

Total comprehensive income for the year
Balance at 30 June 2017 (restated)
Surplus for the year

Derecognition of prior year revaluations
Investments (financial assets) revaiuation
Other comprehensive income for the year

Total comprehensive income for the year

Balance at 30 June 2018

Consclidated statement of changes in eguity

Consolidated Statement of Cash Flows
for the year ended 30 June 2018

Consolidated statement

Consolidated Entity

Jewish Care {Victoria) Incorporated and Controlled Entities

of cash flows

Asse! Restated
revaluation General Other Accumulated Total
reserve reserves reserves funds equity 2018 2017
) g s s R Note $ $
24,286,953 1,369,530 3,074,792 58,105,265 86,836,560 Cash Hlows from operating activities
. - e 10’005'31 ) 10,005,318 Receipts from residents and government subsidies 68,786,890 72,803,789
505 541' (('305 '541} . Payments to suppliers and employees {62,852,143) (62,906,916)
a4 818I?3? ' ' g Interest received 4 590,356 2,048,178
e - - =N Proceeds from accommaodation bonds held in frust 15,032,337 9,713,200
Repayment of accommodation bonds held in trust 16,913.21
85,424,278 - . 9,399,777 04,824,055 . e [E3219)  (20.256.157)
Net cash flows from operating activities 4,554,221 1,403,094
109,711,231 1,369,550 1074792 67,505,042 181,660,615 .
' . : 1791736 1,791,736 Cash flows from investing activities
= E Proceeds from financial assets 13,733,580 2,725,888
r E 5 . 2 Proceeds from sale of bed licenses s 4,927 577
11,458,079 = = - 11,458,079 Proceeds from disposal of asset held for sale : 1,299,466
Purchase of property, plant and equipment i1 {17,514,595) {10,208,476}
11,458,079 - - 1,791,736 13,248,815 Purchase of Intangibles 13 (401,338)  (2,981,457)
121,168,310 1,369,550 3,074,792 69,296,778 194,810,430 Net cash flows from/{used in) investing activities _(4,983,353) (4136, 60Xy
Net increasef{decrease} in cash and cash equivalents 371,868 (2,733,898}
Cash and cash equivalents at the beginning of the year 7,732,298 10,466,196
Cash and cash equivalents at the end of the year 21 8,104,166 7,732,298
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Jewish Care (Victoria) Incorporated and Controlled Entities
Notes to the consolidated financial statements

Notes to the Consolidated Financial Statements
For the year ended 30 June 2018

1. Corporate information
The consclidated financial statements of Jewish Care (Victoria) Incorporated and its controlled entities {collectively,
the Organisation) for the year ended 30 June 2018 were authorised for issue in accordance with a resolution of the
Cormittee members on 28 September 2018.

Jewish Care {Victoria) Incorporated {the parent} is a "not-for-profit” entity, incorporated in Australia under the
Associalions Incorporation Reform Act 2012 {and its associated regulations). The Organisation’s principal place of
business is:

619 5t Kilda Road
Melbourne, Victoria 3004
Australia

The nature of the operations and principal activities of the Crganisation are described in the Commiittee’s report.

2. Summary of significant accounting policies
2.1 Basis of preparation

The financial report is a general purpose financial report, which has been prepared in accordance with the requirements
of the Associalions Incorporation Reform Act 2012 {and its associated regulations), Australian Accounting Standards
- Reduced Discloswe Requirements and other authoritative pronouncements of the Australian Accounting Standards
Board. The Organisation is a not-for-profit, private sector entity which is not publicly accountable. Therefore, the
consolidated financial statements for the Crganisation are general purpose financial statements which have been
prepared in accordance with Australian Accounting Standards — Reduced Disclosure Reguirements (AASE — RDRs).

The financial repoit has alse been prepared on & historical cost basis, except for land and buildings and available-for-
sale (AFS} investiments which have been measured at fair value.

The financial report is presented in Australian dollars and all values are rounded to the nearest $, except when
otherwise indicated.

The consolidated financial statements provide comparative information in respect of the previous pericd.

The financial report has been prepared on a going concern basis which assumes the Organisation wili be able to meet
its obligations as and when they fall due.

The consolidated statement of financial position discloses a net current assets deficiency of $11,834,599 as at 30 June
2018 {2017: $3,911,503) for the Qrganisation. This mainly arises as a resuit of the requirement to classify refundable
accommodation deposits as current liabilities. While the refundable accommodation deposits are repayable on
demand, they form the basis of long term funding and are generally replaced by incoming residents. The Commitiee
therefore believes that the going concern basis of preparation is appropriate.

2.2 Statement of Compliance

The Organisation has adopted AASB 1053 Appficalion of Tiers of Australian Accounting Standards and AASB 2010-2
Amendments to Austrafian Accounting Standards arising from Reduced Disclosure Requiremenis for the financial year
beginning on 1 July 2014.

The Organisation is a not-for-profit, private sector entily which is not publicly accountable as defined under Appendix
A of AASB 1053 Application of Tiers of Australian Accounting Standards. Therefore the consolidated financial
statement for the Organisation are lier 2 general purpose financial statements which have been prepared in
accordance with Australian Accounting Standards — Reduced Disclosure Reguirements (AASB — RDRs) {including
Austraiian interpretations) adopted by the Ausiralian Accounting Standards Board (AASB) and the Associations
ncorporation Reform Act 2012 (and is associated regulations).

2.3 New and amended accounting standards and interpretations
The Organisation appiied for the first time certain standards and amendments, which are effective for annual periods

beginning on or after 1 July 2017. The Organisation has not early adopted any other standard, interpretation or
amendment that has been issued bui is not yet effective.
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2.3 New and amended accounting standards and interpretations {continued)

The nature and the effect of these changes are disciosed below. Although these new standards and amendments
applied for the first time in 2017, they did not have a material impact on the annual consolidated financial statements
of the Organisaticn in 2017 and 2018, The nature and the impact of each new standard or amendment is described
below:

AASB 2015-1 Amendments to Australian Accounting Standards - Annual Improvements to Australian
Accounting Standards 2012-2014 Cycle
These improvements include:

AASB 5 Non-current Assets Held for Sale and Discontinued Operations

Assets (or disposal groups) are generally disposed of either through sale or disiribution to the owners. The amendment
clarifies that changing from one of these disposal methods to the other would not be considered a new plan of disposal,
rather it is a continuation of the original plan. There is, therefore, no interruption of the application of the requirements
in AASB 5. This amendment is applied prospectively.

AASB 7 Financial Instruments: Disclosures

(i) Servicing contracis

The amendment clanfies that a servicing confract that includes a fee can constitute continuing involvement in a
financial asset. An entity must assess the nature of the fee and the arrangement against the guidance for continuing
invclvement in AASB 7 in order to assess whether the disclosures are reguired. The assessment of which servicing
contracts constitute continuing involvement must be done refrospectively. However, the required disclosures need not
be provided for any period beginning before the annual pericd in which the entity first applies the amendments.

{ii} Applicability of the amendments to AASB 7 to condensed interim financial statements

The amendment clarifies that the offsetling disclosure requirements do not apply to condensed interim financia!
statements, unless such disclosures provide s significant update to the information reparted in the most recent annual
report. This amendment is applied retrospectively.

AASB 119 Employee Benefits

The amendment clarifies that market depth of high quality corperate bonds is assessed based on the currency in which
the obligation is denominated, rather than the country where the obligation is located. When there is no deep market
for high quality corporate bonds in that currency, government bond rates must be used. This amendment is applied
prospectively.

AASE 2015-2 Amendments to Australian Accounting Standards - Disclosure Initiative: Amendments to AASB

107
The amendments o AASB 101 clarify, rather than significantly change, existing AASB 101 requirements. The

amendments clarify:
®  The materiality reguirements in AASB 101
* That specific line items in the statement(s) of profit or loss ard OCI and the statement of financiat position
may be disaggregated
#  That entities have flexibility as o the order in which they present the notes to financial statemenis

e That the share of OCI of associates and joint ventures accounted for using the equity method must be
presented in aggregate as & single line item, and classified between those items that will or will not be
subsequently reclassified to profit or loss

Furthermare, the amendments clarify the requirements that apply when additional subtotals are presented in the
statement of financial position and the statement(s} of profit or ioss and OCI. These amendments do not have any
impact on the Grganisatian.

The organisation has adopted ali the new, revised or amended Accounting Standards and Interpretations issues by
the Australian Accounting Standards Board { AASB') that are mandatory for the current reporting period.

2.4 Significant accounting judgements, estimates and assumptions

The preparation of the Organisation’s consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
Organisation's disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets and liabilities affected in future periods.
The estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual resuits may differ from these estimates.
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Jewish Care {Victoria) Incorporated and Controlled Entities
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2.4 Significant accounting judgements, estimates and assumptions {continued)

The estimates and underlying assumplions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and fufure periods if the revision affects both current and future periods.

information about critical judgements, assumptions and esiimation uncertainties that have a significant risk of resulting
in a material adjustment within the year ended 30 June 2018 are included in the following notes:

» Note 9 - Allowance for doubtful debts

« Note 10 - Financiai assets

+  Note 11 — Property, plant and equipment

+  Note 16 — Provisions

2.5 Restatement of comparatives

During year ended 30 June 2018, the Organisation conducted a detailed review of the terms and conditions of
employee award classifications in accordance with the Enterprise Agreements {EA} for pay point progression. As a
result, the organisation has provided for pay adjustments relating to prior years, {o be setiled wholly in the next 12
months.

During the year ended 30 June 2018, the Organisation conducted a detailed review of the terms and conditions of its
agency funding contract for service periods ending 30 June 2017 and 3C June 2018. As a result, the organisation has
identified services delivered to clients that will nat be settled by the funding agency for those services and have
adjusted the financial statements accordingly.

These errors have been corrected by restating each of the affected financial statement line items for pericd ended 30
June 2017 and prior, as fallows:

Impact on statement of profit or loss {increase/{decrease} in profit).
Year Cumulative

ended period ended

30 June 30 June
2017 2016
$ $
Covernment subsidies {289,799} -
Employee benefits expense {168,021) {657,542)
MNet impact on profit for the year {457,820) {657,542}
Impact on equity {increase/{decrease) in equity).
Year Cumulative
ended period ended
30 June 30 June
2017 2016
$ $
Trade and cther receivables {289,789
Trade and other payables {168,021} {657,542)
Net impact on equity {457,820) {657,542)

Page 12 0f 35

Jewish Care {Victoria) Incorporated and Controlled Entities
Notes ta the consclidated financial statements

3. Significant accounting policies

The following significant accounting policies have been adopted in the preparation and presentation of the financial
statements for the year ended 30 June 2018:

{a) Basis of consolidation

A confrolled entity is any entity controlled by Jewish Care {Victoria) Incorporated. The consolidated financia
statemants comprise the financial statements of the Organisation and its subsidiaries as at 30 June 2018. Control is
achieved when the Organisation is exposed, or has rights, io variable returns from its involvement with the invesiee
and has the ability to affect those returns through its power over the investee. Specifically, the Organisation controls
an investee only if the Organisation has:

«  Power over the investee {i.e. existing rights that give i the current ability to direct the relevant activities of the
investee)

»  Exposure, of rights, to variable returns from its involvement with the investee, and

+ The ability to use its power over the investee to affect its returns

Details of the conirolled entities are contained in Note 20.

All inter-organisation balances and transactions between entities in the Organisation, including any unrealised profits
ar iosses, have been eliminated on consolidation. Where a controlled entity has entered or left the Organisation during
the year its operating results have been included from the date control was obtained or until the date control ceased.

{b) Current versus non-current classification

The Organisation presents asseis and liabilities in the consolidated staternent of financial position based on
current/nen-current classification. An asset is current when it is:

=  Expected to be realised or intended ic be sold or consumed in the normal operating cycle

»  Held primarily for the purpose of trading

*  Expecied to be realised within twelve months after the reporting period

» Cash or cash eqguivalent unless restricted from being exchanged or used o settle a liability for at ieast iwelve

months after the reporting period

All other assets are classified as non-current.

A liagility is current when:
= s expecied {o be setlled in the normal operating cycle
« ltis held primarily for the purpose of trading
« ltis due fo be seiiled within twelve months after the reporting period
» There is no unconditional right to defer the setilement of the liability for at least twelve manths after the
reporting period
The Qrganisation classifies all other liabilities as non-current.

{c) Fair value measurement
The Organisation measures financial instruments, and non-financial assets at fair value at each balance shest date.

Fair value is the price that would be received {o sell an asset or paid to transfer a liability in an orderly transaction
between market paricipants at the measurement dale. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» Inthe principal market for the asset or liability; or
« Inthe absence of a principal market, in the most advaniageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Organisation. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic

benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.
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Jewish Care {Victoria) Incorporated and Controlled Entities
Notes to the consclidated financial statements

3. Significant accounting policies {continued}

The Crganisation uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inpuds.

All assets and liabilities for which fair value is measured or disclesed in the financial statements are categorised within
fair value, described as {cllows, based on the lowest level input that is significant to the fair value measurement as a
whole:
+  level 1 — Quoted {unadjusted) market prices in active markets for identical assels or liabilities
« Level 2 — Valuation techniques for which the lowesti leve! input that is significant to the fair value
measurement is directly or indirectly ohservable
* lLevel 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is uncbservable

For the purpose of fair value disciosures, the Organisation has determined classes of assels and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of fair vaiue, as explained above.

Fair-value related disclosures for financial instruments and non-financial assets that are measured at fair value or
where fair values are disclosed, are summarised in the following notes:

Disclosures for valuation methods, significant estimates and assumptions Notes 3, 11, 12, 18{b), 23
Quantitative disclosures of fair value measurement Note 23

Property, plant and equipment under revaluation mods! Note 3(i}, 11, 18(b}

Financial instruments (including those carried at amortised cost) Note 3(n}, 3o}

{d) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Organisation and the
revenue can be reliably measured, regardiess of when the payment is received. Revenue is measured at the fair value
of the consideration received or receivable, taking infe account contractually defined terms of payment and excluding
taxes or duty. The Organisation has concluded that it is the principal in all of its revenue arrangements since it is the
primary obligor in all the revenue arrangemaenis, has pricing latitude, and is also exposed to inventory and credit risks.
The specific recognition criteria described below must also be met before revenue is recognised.

Rendering of services
Revenue from the rendering of services is recognised upon the delivery of the service to the residents

Interest income

For all financial instruments measured at amortised cost and interest-hearing financial assets classified as AFS,
interest income is recorded using the effective interest rate {EIR). The EIR is the rate that exactly discounts the
estimated future cash receipls over the expected life of the financial instrument or a sherter period, where appropriate,
to the net carrying amount of the financial asset. Interest income is included in finance income in the statement of profit
or foss.

Dividends
Revenue is recognised when the Organisation’s right to receive the payment is established, which is generally when
shareholders approve the dividend.

Rental income
Rental income arising from operating leases on invesiment properties is accounted for on a straight-line basis over the
lease terms and is included in revenue in the statement of profit or loss due to its operating nature.

{e} Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income an a systematic
basis over the periods that the related cosis, for which it is intended to compensate, are expensed. When the grant
relates to an asset, il is recognised as income in equal amdunts over the expected useful life of the related asset.

When the Organisalion receives grants of non-monetary assets, the asset and the grant are recorded at nominal
amounts and released fo profit or loss over the expected useful life of the asset, based on the patiern of consumption
of the benefits of the underlying asset by equal annual instaiments.
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3. Significant accounting policies {continued)

{f} Income taxes

Jewish Care (Victoria} Incorperated is a recognised Public Benevolent Institution and its controlled entities are exempt
charitable trusts under the provisions of the Income Tax Assessment Act 1997 (as amended) and are therefore not
subject to income taxes at this time. Accordingly, no income tax has been provided for the Crganisation in these
financial statements.

{g} Goods and services tax {GST)
Revenues, expenses and asseis are recognised net of the amount of GST, except:

{iy where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part
of the cost of acquisition of the asset or as part of an item of the expense; or

(i} for receivables and payables in the staternent of financial position are shown inclusive of GST

The pet amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables.

Cash flows are included in the statement of cash fiows on a gross basis. The GST component of cash flows arising
from investing and financing activities which is recoverabie from, or payable to, the taxation authority is classified
within operating cash flows.

{h) Foreign currencies
The Organisation's consclidated financial statements are presented in Australian dollars, which is also the parent
entily's functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Organisation at their respective functional currenicy spot
rates at the date the transaction first qualifies for recognitien. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot rates of exchange at the reporting date. Differences arising
on setllement or translation of monetary items are recognised in profit or loss.

{i) Property, plant and equipment

Construction in progress, plant and equipment are siated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs
for long-term construction prejects if the recognition criteria are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Organisation depreciates them separately based on their spacific useful lives.
All other repair and maintenance costs are recognised in profit or loss as incurred.

ltems of property, plant and equipment shall be measured initiaily at cost. Where an asset is acquired at no cost, or
for a nominal cost, the cost is its fair value as at the date of acquisition.

For items of property, plant and equipment subsequently measured under the Revaiuation model; if the carrying
amount of a class of assels is increased as a result of a revaluation, the net revaluation increase shall be recognised
in other comprehensive income and accumuiated in equity under the heading of revaluation surplus. However, the net
revaluation increase shall be recognised in profit or loss to the extent that it reverses at net revaluation decrease of
the same class of assets previously recognised in profit or loss. Cn the other hand, if the carrying amount of a class
of assets decreased as a result of a revaluation, the net revaluation decrease shall be recognised in profit or loss.
However, the net revaluation decrease shall be recognised in other comprehensive income to the extent of any credit
balance existing in any revaluation surplus in respect of that same class of assets. Revaluation increases and
revaluation decreases refating to individual assels within a class of property, plant and equipment shall be offset
against one ancther within that class but shall not be offset in respect of assets in different classes.

Land and buildings

Land and buildings forming part of the entity's future direction are measured on the fair value basis, being the price
that would be received to sell an asset or paid to transfer a iability in an orderly transaction between market participants
at the measurement date. it is the policy of the Organisation e have an independent valuation performed every three
years, with annual appraisals reviewed and endorsed by the Commitiee.

The Organisation views the carrying amounts of land and buildings as one asset class as per AASB116. In the situation
if the market value is above its carrying amount, any net revaluation increment arising is credited to the asset
revalualion reserve, except where a net revaluation decrement has previously been recognised as an expense for that
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3. Significant accounting policies {continued)

particular class of assets, in which case the net revaluation increment is recognised as revenue, but cnly to the extent
of the previous revaluation decrement.

Any net revaluation decrement arising is recognised as an expense for the pericd, except where a credit balance exisis
in the asset revaluation reserve for that particular class of assets, in which case the net revaluation decrement is
debited {o the reserve, but only to the extent of the previous revaluation increment

Any accumulated depreciation at the date of revaluation is eliminated against the grass carrying amount of the asset
and the net amount is restated to the revalued amount of the asset.

Buildings under construction represent the accumuiated cost of materials and any other costs incurred relating to the
construction. These costs, amongst others, include labour, import duties, installation, assembly and professional fees
incurred to bring the asset to the location and condition needed for it to operate in the manner intended by
management. When the construction is completed and the assets are ready for its intended use, these costs are then
transferred to the relevant accounts. Depreciation of these assets commence when they are available for use and is
computed using the siraight-line method.

Plant and equipment

Plant and equipment are measured on the cost basis less accumulated depreciation and impairment losses.

The carrying amount is reviewed by the Committee to ensure that it is not in excess of the recoverable amount from
these assets. The recoverable amount is assessed on the basis of the expected cash flows which will be received from
the assels employed and subsequent disposal.

Depreciation
The depreciable amount of all fixed assets including buildings and capitalised leased assets, but excluding freehold
land, are depreciated on a straight line basis over the usefui lives of the assets {o the Organisation commencing from
the time the asset was held ready for use. Leasehoid improvements are amortised over the shorter of either the
unexpired period of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciabie assets are:

Class of fixed asset Depreciation rates Depreciation hasis
Buildings 40% Straight Line
Furniture fixtures and fittings 100 % Straight Line
Computer equipment 333 % Straight Line

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses
are included in the income statement. When revalued assets are sold, amounts included in the revaluation reserve
relating to that asset are fransferred to accumulated funds.

{j} Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on
the use of a specific asset or assets and the arrangement conveys a right to use the asset {or assels), even if that
asset is {or those assets are) not explicitly specified in an arrangement.

Organisation as a lessee
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially
all the risks and rewards incidental o ownership to the Organisation is classified as z finance lease.

Finance leases are capitalised at the commencement of the iease at the inception date fair value of the leased property
or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance
charges and reduction of the lease liability so as o achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognised in finance costs in the statement of profit or loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Organisation will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and the iease term.
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An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an operating
expense in the statement of profit or foss on a straight-line basis over the lease term.

Organisation as a lessor

Leases in which the Organisation does not fransfer substantially all the risks and rewards of ownership of an asset are
classified as operating leases. Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased assel and recegnised over the lease term on the same basis as rental income.
Contingent renis are recognised as revenue in the period in which they are earned.

Lease payments for operaling leases, where substantially all risks and benefits remain with the lessor, are recognised
as expenses on a straight-line basis over the lease term.

{k) Borrowing costs

Borrowing cosis directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they accur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

{1} Investment properties

investment properties are measured initially at cost, including transaction costs. After initial recognition, the
Organisation carries investment properlies at cost less any accumulated depreciation and any accumuiated
impairment losses.

Investment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and ne future economic benefit is expecied from their disposal. The difference between the net
disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the periad of derecognition.

Transfers are made o {or from) investment property only when there is a change in use. For a transfer from investment
property to owner-occupied property, the deemed cost for subsequent accounting is the fair vaiue at the date of change
in use. If owner-occupied property becomes an invesiment properly, the Organisation accounts for such property in
accordance with the policy stated under property, plant and equipment up to the date of change in use.

{m} Intangikble assets

Intangible assets acquired separately are measured on initial recognition at cost. Where an asset is acquired at no
cost, or for a nominal cost, the cost is its fair value as at the date of acquisition. Following initial recognition, intangible
assets are carried at cost less any accumutated amortisation and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are nct capitalised and the related expenditure is reflected in
profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assels with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisaticn perfod and the amortisation method
for an intangitle asset with 2 finite useful life are reviewed at the end of each reporting period. Changes in the expected
useful {ife or the expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit or loss in the expense
category that is consistent with the function of the intangible assets.

Intangible assets with mdefinite useful lives are not amoriised, but are tested for impairment annually, at the cash-
generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite fife
continues {o be supportable. If net, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asset is derecognised.

Bed licences

Bed licences for the Organisation’s aged care facilities are initially carried at historical cost or if acquired for no or
nominal cost, at fair value at the date of acguisition. Following inttial recogniticn, the licences are not amortised but are
measured at cost less any accumulated impairment losses,
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Bed licences are assessed as having an indefinite useful life as they are issued for an unlimited period and therefore
are not amortised. The assessment of indefinite life is reviewed annually to determine whether the indefinite life

continues to be supportable.

Software

The cost of computer software is its fair vaiue as at the date of acquisition. Foliowing initial recognition, intangible
assets are carried at cost less any accumuiated amortisation and any accumulated impairment losses. Computer
software is amortised on a straight-line basis over 3 years after it is commissioned.

{n} Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair vaiue through profit or loss, leans and
receivables, held-to-maturity investments, AFS financial assets, as appropriate. All financial assets are recognised

initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable te the acquisition of the financial asset

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place {regular way trades} are recognised on the trade date, i.e., the date that the
Organisation commits to purchase or sell the asset.

Subsequent measurement
For purposes of subseqguent measurement, financial assets are classified in the following categories:

» Financial assets at fair value through profit or loss
* Loans and receivabies
s Available-for-sale’ ('AFS’) financial assets

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upan initial recognition at fair value through profit or loss. Financial assets are classified as held for trading
if they are acquired for the purpose of selfing or repurchasing in the near term. The Organisation has designated their
investment portfolio at fair value through prafit or loss. Financial assets at fair value through profit or loss are carried
in the statement of financial position at fair value with net changes in fair value presented as finance costs (negative
net changes in fair value) or finance income (pesitive net changes in fair value) in the statement of profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or cosis that are an integral part of the EIR. The EIR amortisation is
inciuded in finance income in the statement of profit or loss. The lesses arising from impairment are recognised in the
statament of profit or less in finance costs for lcans and in cost of sales or other operating expenses for receivables.
This category generally applies fo frade and other receivables. For more information on receivables, refer to Note §.

AFS financial assels

AFS financial assets include equity investments and debt securities. Equity invesiments classified as AFS are those
that are neither classified as held for trading nor designated at fair value through profit or loss. Debt securities in this
category are those that are intended to be held for an indefinite pericd of time and that may be sold in response to
nieeds for liquidity or in response to changes in market conditions.

After initial measurement, AFS financiat assets are subsequently measured at fair value with unrealised gains or losses
recognised in OC| and credited to the AFS reserve until the investment is derecognised, at which time, the cumulative
gain or loss is recognised in other operating income, or the investment is determined to be impaired, when the
cumulative loss is reclassified from the AFS reserve to the statement of profit or toss in finance costs. Interest earned
whilst holding AFS financial assets is reported as interest income using the EIR methad.

The Qrganisation evaiuates whether the ability and intention to sell its AFS financial assets in the near term is stil
appropriate. When, in rare circumstances, the Organisation is unable to trade these financial assets due fo inactive
markets, the Crganisation may elect to reclassify these financial assets if management has the ability and intention i
hiold the assels for the foreseeable future or until maturity.
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For a financial asset reclassified from the AFS category, the fair value at the date of reclassification becomes its new
amoertised cost and any previous gain or loss on the asset that has been recegnised in equity is amortised to profit or
loss over the remaining life of the invesiment using the EIR. Any difference between the new amortised cost and the
maturity amount is also amortised over the remaining life of the asset using the EIR. If the asse! is subsequently
determined to be impaired, then the amount recorded in equity is reclassified to the statement of profit or loss.

Dergcognition
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets} is
primarily derecognised {i.e., removed from the Crganisation’s consolidated statement of financial position} when:
+  The rights to receive cash flows from the asset have expired
=  The Organisation has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay ic a third parly under a ‘pass-through'
arrangement, and either (a) the Organisaticn has transferred substantially all the risks and rewards of the
asset, or {b) the Organisation has neither transferred nor retained substantiaily all the risks and rewards of
the asset, but has transferred control of the asset

When the Crganisation has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred contro! of the asset, the
Crganisation cantinues to recognise the transferred asset to the extent of its continuing involvement. In that case, the
Organisaticn aiso recognises an associated liability. The transferred asset and the associated liabilily are measured
on & basis that reflects the rights and obligations that the Crganisation has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Organisation could be required
to repay.

Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following notes:
* Disclosures for significant assumplions Note 3
+« Financial assets Note 10, 22
+ Trade receivables Note 9

The Organisation assesses, at each reporting date, whether there is objective evidence that a financial asset or a
group of financial assets is impaired. An impairment exists if one or more events that has occurred since the initial
recognition of the asset {(an incurred ‘loss event’), has an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably estimated. Evidence of impairment may include indications
that the debtors or a group of deblors is experiencing significant financial difficulty, default or delinquency in interest
or principal payments, the probability that they will enter bankruptcy or other financial reorganisation and observable
data indicating that there is & measurable decrease in the estimated fulure cash flows, such as changes in arrears or
economic conditions that correlate with defauits.

Financial assets carried at amorfised cost

For financial assets carried at amortised cost, the Organisation first assesses whether impairment exists individually
for financiai assets that are individuatly significant, or collectively for financial assets that are not individually significant.
If the Organisation determines that no objective evidence of impainment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics
and collectively assessas them for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues fo be, recognised are not included in a collective assessment of impairment.

The amount of any impairment loss identified is measured as the difference between the asset's carrying amount ang
the present vaiue of estimated future cash {flows (excluding fulure expected cregdit losses that have not yet been
incurred). The present value of the estimated future cash flows is discounted at the financial asset's original EIR.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognised in
the statement of profit or loss. Interest income (recorded as finance income in the statement of profit or loss} continues
to be accrued on the reduced carrying amount using the rate of interest used to discount the future cash fiows for the
purpose of measuring the impairment loss. Loans, together with the associated allowance are wriften off when there
is no realistic prospect of future recovery and all collateral has been realised of has been transferred to the
Organisation. If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because
of an event accurring after the impairment was recognised, the previousiy recognised impainment loss is increased or
reduced by adjusting the allowance account. If 2 write-off is later recovered, the recovery is credited to finance costs
in the statement of profit or ioss.
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AFS financial assels
For AFS financial assets, the Crganisation assesses at each reporting date whether there is objective evidence that
an investment or a group of investments is impaired.

In the case of equity investments classified as AFS, objective evidence would include a significant or prolonged decline
in the fair value of the investment below its cost. ‘Significant’ is evatuated against the originai cost of the investment
and ‘prolonged’ against the period in which the fair value has been below its original cost. When there is evidence of
impairment, the cumulative loss — measured as the difference between the acquisition cost and the current fair value,
less any impairment loss on that investment previously recognised in the statement of profit or loss - is removed from
OCI and recognised in the statement of profit or loss. Impairment losses on equity investments are not reversed
through profit or loss; increases in their fair value after impairment are recognised in QCI.

The determination of what is “significant’ or ‘prolonged’ requires judgement. In making this judgement, the Organisation
evaluates, among other factors, the duration or extent to which the fair value of an investment is less than its cost.

In the case of debt instruments classified as AFS, the impairment is assessed based on the same criteria as financial
assetls carried at amortised cost. However, the amount recorded for impairment is the cumulative loss measured as
the difference between the amortised cost and the current fair value, less any impairment loss on that invesiment
previously recognised in the statement of profit or loss.

Future interest income continues to be accrued based on the reduced carrying amount of the asset, using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss. The interest income
is recorded as part of finance income. If, in a subsequent year, the fair value of a debt instrument increases and the
increase can be objectively related o an event cccurring after the impairment loss was recognised in the statement of
profit or loss, the impairment loss is reversed through the statement of profit or {oss.

{o} Financial liabilities

initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, as appropriate.

All financial liabilities are recognised initiaily at fair value and, in the case of loans and borrowings and payables, net
of direcily atiributable transaction cosis.

The Crganisation’s financial labilities include frade and other payables, loans and bofrowings including bank
overdrafts, financial guarantee contracts.

Subseguent measurement
The measurement of financial liabilities depends on their ciassification, as described below:

Financial Habilities at fair value through profit or oss
Financial liabilities at fair value through profit or loss include financial fiabilities held for trading and financial Fabilities
designated uporn initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term.

Gains or losses on liabiiities held for irading are recognised in the statement of profit or loss.

Financial lizbilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in IAS 39 are satisfied. The Organisation has not designated any financial
liability as at fair value through profit or loss.

Loans and borrowings

This is the category most relevant to the Organisation. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is inciuded as finance costs in the statement of profit or loss.
This category generally applies to interest-bearing loans and borrowings. For more information, refer to Note 22.
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing iiability are substantially modified, such an exchange or modification is freated as the derecognition of
the original liability and the recognition of a new liabiity. The difference in the respective carrying amounts is recagnised
in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of
financial position if there is a currently enforceable legal right to offset the recognised amounis and there is an intention
to seltle on a net basis, o realise the assets and settie the liabilities simultaneousiy.

Impairment of non-financial assets

Further disclosures relating to impairment of non-financial assets are also provided in the following notes:
+  Disclosures for significant assumptions Note 3
»  Property, plant and equipment Note 11
+ Iptangible assets Note 13

The Organisation assesses, at each reporting date, whether there is an indication that an asset may be impaired. [
any indication exists, or when annual impairment testing for an asset is required, the Organisation estimates the assel's
recoverable amount. An asset's recoverable amount is the higher of an asset's or Cash Generating Unit {CGU) fair
value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amaount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation mode! is used. These calculations are corroborated by valuation multiples,
guoted share prices for publicly traded companies or other available fair value indicators.

The Crganisation bases its impairment calculation on detailed budgets and forecast calcuiations, which are prepared
separately for each of the Organisation's CGUs to which the individual assets are allocated. These budgeis and
forecast calculations generally cover a period of five years. A long-term growth rate is calculated and applied to project
future cash flows after the fifth year.

impairment losses of continuing operations are recognised in the statement of profit or loss in expense categories
censistent with the function of the impaired asset, except for properties previously revalued with the revaluation taken
to OCI. For such properties, the impairment is recognised in OCI up to the amount of any previous revaluation.

For assefs excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previcusly recognised impairment losses no longer exist or have decreased. if such indication exists,
the Organisation estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset's recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the cafrying amount that wouid have been determined, net of depreciation,
had no impairment loss been recognised far the asset in prior years. Such reversal is recognised in the statement of
profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is ireated as a revaluation

ncrease.

Intangible assets with indefinite useful lives are tested for impairment annually as at 30 June at the CGU level, as
appropriate, and when circumnstances indicate that the carrying value may be impaired.

{p) Cash and cash equivalents

Cash comprises cash on hand and demand deposits. Cash equivatents are short-term, highly liquid investments that
are readily convertibie to known amounts of cash, subject to an insignificant risk of changes in vaiue and have a
maturity of three months or less from the date of acquisition.

{q) Provisions

General

Provisions are recognised when the Organisation has a present obligation {legal or constructive) as a result of a past
event, it is probable that an outflow of rescurces embodying economic benefits wili be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. When the Crganisation expects some or allof a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a sepsrate
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asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that refiects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Restructuring and redundancy provisions

Restructuring provisions are recognised only when the Crganisation has a constructive obligation, which is when a
detailed formal plan identifies the business or part of the business concerned, the location and number of employees
affected, a detafled estimate of the associated costs, and an appropriate timeline, and the employees affected have
been notified of the plan’s main features. In the event that this leads to any redundancies, adequate provisions are
made in accordance with the relevant accounting standard

Salaries and wages

Liabilities for salaries and wages, including non-monetary benefits are recognised in respect of employees' services
ug fo the reporting date. They are measured at the amounts expected to be paid when the liabilities are settled. The
Crganisation has re-evaluated employees length of service and experience in accordance with the Enterprise
Agreements and has recognised a liability for salaries and wages for pay point progression to be setiled wholly within
the next 12 months, for those employess qualifying under this provision.

Long service leave and annual leave

The Organisation does not expect its long service leave or annual leave benefits to be settled wholly within 12 months
of each reporting date. The liability for long service leave and annual ieave is recognised and measured as the present
value of expected future payments to be made in respect of services provided by employees up to the reporting date
using the projected unit credit method.

Consideration is given to expected fulure wage and salary ievels, experience of employee departures, and periods of
service. Expected future payments are discounted using market yields at the reporting date on national corporate
bonds with terms o maturity and currencies that maich, as closely as possible, the estimated future cash outflows.

{r} Refundable accommodation deposits

Refundable Accommodation Deposits {"RADs"} are accommodation bonds received from incoming residents which
are held in trust for each individual resident and recognised as a current liabilily at the amount that would be payable
upoen discharge of the resident. This is the amount recefved on entry of the resident less deductions for fees/retentions
from each bond account according to the statutory requirements. These Habilities are considered to be current as the
Organisation does net have an unconditional right to defer settlement of the liability for at least 12 months after
reporting date. The fees/retentions are recognised as revenue in profit and loss.

{s} Bequests and donations
Bequests and donations received that do not have stringent and legally enforceable spending requirements are
recognised as revenue when received.

{ty Operating cash flow

Daily inflows and outflows of refundable accommodation deposits are considered by the Organisation to be a normal
part of the operations of the business and are utilised at the discretion of the Organisation within the guidelines set out
by the Prudential Compliance Standards and are therefore classified as an operating activity,

{u} Comparatives
Where necessary, comparative figures have been reclassified and repositioned for consistency with current year
disciosures.

{v} Assets held for sale

The Organisation classifies non-curent assets as held for sale if their carrying amount will be recovered
principally through sale rather than through continuing use and a sale is considered highly probable in
accordance with criteria specified in AASBS Non-current assets held for sale and discontinued operations.
Such non-current assets as held for sale are measured at the lower of their carrying amount and fair valus
less cost to sell.
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4. Revenue
Other revenues

Donaticns

Beguesis

Appeals

Interest revenue

Capital appeal

Gain on investment

Gain on sale of property, plant & equipment
Gain on sale of bed licenses

Qther
Total Revenues

5. Depreciation and amortisation of non-current assets
Computer equipment

Buildings

Investment property

Software

Furniture, fixtures, fittings

Total depreciation and amortisation

&. Employee benefits expenses
Salary, wages and related costs
Superannuation

Workcover expenses

Total employee benefits expenses

7. Other expenses

Security services

Travel and motor vehicle expenses
Rates and insurance

Rental expenses

Loss on disposal of fixed assels
Cther expenses

Total other expenses

8. Income taxes

Restated
2018 2017
$ $

1,023,115 922,973
2,116,158 2,543,862
3,506,317 3,147,554
580,356 2,049,178
2,758,167 3,257,708
1,598,792 1,709,471
- 411,623
- 2,486,573
393,433 487,653
11,986,338 17,036,585
(277.702) (274,262}
(898,117)  (1,738,725)
{146,667) -
(531,980)  (292,188)
{900,337) {810,410}
{2,754,812} {3,116,585)
{41,933,561} (38,346,424}
{3,041,541} {2,874,942)
{614,852} {437,495}
{45,590,054)  (41,658,871)
(19.768) (6,534)
(713.434)  (598,756)
{531,653) {449,589}
{21,186} {25,419)
(31,955)
(71,605} {107 004)
{1,357.646)  (1,213,25T)

Jewish Care {Victoria} incorporated is a recognised Public Benevolent Institution and the contfrolled entities are
exemp! charitable trusts under the provisions of the /ncome Tax Assessment Act 1987 (as amended) and are
therefore not subject to income taxes at this time. Accordingly, no income tax has been provided for the Organisation

in these financial statements.
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Restated
2018 2017
9. Trade and other receivables % $
Current
Accommodation debtors 1,165,731 1,033,972
Less allowance for doubtful debts (197,062) (178,323}
968,669 855,649

Goods and services tax recoverable 647,639 221,654
Other debtors 282 754 297,839
Accrued income 258,115 575,680
Claims Conference funding receivabie 2,680,806 1515756

4,837,982 3,466,578
Non-current
Amounts receivable from:
Loan debtors 2,548,871 2,776,355

1 ess alfowance for doubtful debis . “
2,548,871 2,776,355

Ng interest is charged on the trade receivables. An allewance has been made for estimated non-recoverable amounts arising
from the past allowance of accommodation and services, determined by reference to past default experience. The

Qrganisation has allowed for specific receivables over 90 days determined by reference to their re-payment history.

Movement in the provision for doubtiul debis

Baiance at the beginning of the year 178.323 114,905
Charge for the year 71,011 214,763
Written Off (52,272) {151,348}
At 30 June 2018 187,062 178,323

In determining the recoverabilily of a irade receivable, an impairment analysis is performed at each reporting date on
an individual basis for major clients. In addition, a large number of minor receivabies are grouped into homagenous
groups and assessed collectively. The calculation is based on aciual incurred historical data. The Organisation holds
collateral as security over some receivables and considers them as low risk. The Organisation considers any change
in the credit quality of the frade receivable from the date credit was initially granted up to the reporting date. The
conceniration of credil risk is limited due to the customer base being large and unrelated. Accordingly, the Committee
believes that there is no further credit provision required in excess of the allowance for doubtful debts.

Jewish Care {Victoria} Incorporated and Contrelled Entities
Notes o the consclidated financial statemenis

2018 2017
$ $
11. Property, plant and equipment
Land and buildings at fair value 188,714,222 181,267,187
Accumuiated depreciation {10,697 459)  (16,028,151)
178,016,763 165,238,996
Buildings under construction 20,352,684 6,423,168
Furniture ang fittings 13,605,823 12,433,034
Accumulated depreciation (8,734.274) (7,833,939}
4,871,549 4,539,095
Computer equipment 3,112,329 2,917,846
Accumulated depreciation (2 762.792)  (2.485.080)
349,537 432,756
Total property, plant and equipment 203,590,533 176,694,015
Furniture
Land and Buildings and
buildings at under fittings at Computer
fair value construction cost equipment Total
$ $ $ $ $
Balance at 30 June 2017 165,238,956 6423168 4,599,095 432,756 176,694,015
Additions 2,010,305 14,137,016 1,172,791 194,483 17,514,595
Revaluation of land & buildings 11,458,079 = - 11,458,079
Transfers 207,500 (207,500} . - -
Depreciation expense {898,117} - (800,337}  (277.702) (2,078.1586)

Balance at 30 June 2018

Revaluation of land and buildings

178,016,763 20,352.684 4.871,549 349,537

203,580,523

As per AASB 118 Property, plant and equipment, land and buildings is grouped as a separate asset class.

2018 2017
$ $
10. Financial assets
Financial investments held for trading 38,498,848 51,121,226
Term deposiis 861,510 373,920
39,360,358 54,495.146
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As at the date of revaluatian, 30 June 2018, fair values of the properties are based on external valuations performed
by Knight Frank, an accredited independent valuer who has valuation experience for similar land and buiidings in
Australia, as well as annual appraisals reviewed and endorsed by the Committee for other existing properties. A net
revaluation increment to land and buildings of $11,458,079 was recognised in Other Comprehensive Income.

Fair value measurement disclosures for the revalued land and buildings are provided in Note 23,
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12. Invesfment Properties

Balance at the beginning of the year
Transfer from Property, plant and equipment
Depreciation expense

Transfer to Assets held for sale

Batance at 30 June 2018

Jewish Care (Victoria} Incorporated and Controlled Entities
Motes to the consolidated financial statements

2018 2017
$ $
5,231,521 .
5,231,521
(146,667}
(5,084,854}
5,231 521

During the vear, the facility at Narthcote Ave. Caulfield ceased to be leased and was no longer held as an investment
property. A decision was made by The Jewish Care Committee on the 29th May 2018 to sell the property. The property
was fransferred from investment properiies to asseis held for sale on 1st June 2018 {o reflect the change in use of the
asset. On 21 September 2018, the Organisation entered into a contract of sale io sell the property at Northcote Ave.

Caulfield, with settlement date in March 2019.

13. Intangibles

Software work in progress

Software
Accumulated depreciation of software

Total intangibles

Balance at 30 June 2017
Additions

Transfers

Amortisation expense

Balance at 30 June 2018

14. Qther assets

Current
Prepayments and deposits

Total Prepayments and deposits

Non-current
Prepayments and deposits

2018 2017
$ $
46,929 111,636
2,521,433 2,065,387
(1,619,773) {1,087,784)
801,660 967,603
948 589 1,079,239
Software
Software WIP Total
$ $ $
967,603 111,836 1,079,239
285,429 115,909 401,338
180,616  (180,616)
(531,989) - {531,988}
901,659 46,930 948,589
2018 2017
$ $
193,504 211,487
183,504 211,487
769,429 802 764 B
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Restated
2018 2017
$ $

15. Trade and other payables

Trade payables 4,750,417 1,593,565

Sungry payables and accruals 5,111,008 3,917,434

Commonwealth funded home care packages 1,008,819 1,024,303

Resident funds 7,251 7,189
10,878,495 6,542 491

Commonwealth funded home care packages include funds received from the Commonwealth Government that have
not yet been utilised by clients under the Consumer Directed Care (CDC) model of home care.

The average credit period on purchases of goods and services is 60 days. No interest is charged on the trade payables
for the first 60 days from the date of the invoice. Specific suppliers may choose o charge interest after that period.
The continucus monitoring of cash flow ensures that aii payables are paid within the credit timeframe.

Restated
2018 2017
16. Provisions $ $
Current
Employee benefits 3.991.576 3,706,203

Non-current
Employee benefits 1,112,383 1,011,776

Terms and conditions relating to refundable accommodation deposits (RADs}

RADs are paid by residents upen their admission to facilities and are settled after a resident vacates the premises in
accordance with the Aged Care Acf 7997. Providers must pay a base interest rate on all refunds on RADs within legislated
timeframes and must pay a penalty on refunds made outside tegislated timeframes. RAD balances held prior to 1 July 2014
are reduced by annual retention fees charged in accordance with the Aged Care Act 1957

RAD refunds are guaranteed by the Government under the prudential standards legislation. Providers are required to have
sufficient liquidity to ensure that they can refund bond balances as they fall due in the following twelve months. Providers are
also required to implement and maintain a liquigity management strategy. This is updated on a quarterly basis.

While refundable accommodation deposits are classified as a current liability given the possible timeframe for repayment of
an individual RAD, it is unlikely that the RAD liability will be significantly reduced over the next twelve months. However, as
the entity does not have an unconditional right to defer setilement for at least twelve months after the reporting date, it is
classified as a current liability in accordance with the accounting standard AASB 101 Presentation of Financial Statements.

2018 2017

17. Refundable accommodation deposits
Refundable accommodation deposits 54,545,392 56,568,318

54,545,382 56,568,318
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2018 2017
$ $
18. Reserves
General reserve () 1,369,550 1,368,550
Asset revaluation {b} 121,169,310 109,711,231
Cther reserve {c} 3,074,792 3,074,792

125,613,652 114,155,573

2018 217
$ $
{a} General reserve
Balance at the beginning and the end of the year 1,369,350 1,368,550

The general reserve is used from lime to time to transfer profits from retained profits. There is

Jewish Care {Victoria) Incorporated and Controlled Entities
Notes to the consolidated financial statements

2018 2017
$ $
19. Commitments for expenditure
Capital expenditure commitments
Not more than 1 year 78,695,287 20,178,618
More than 1 year and not more than 5 years 49,382,169 67,165,523

128,077,456 87,344,141

Al 30 June 2018, Jewish Care Committee has committed to various capital developments. These commitments over
the next five years currently equate to $128,077 4586 relating mainly tc the Windsor development. The organisation
has pledged 619 St. Kiida Rd Melbourne as collateral to the bank for a loan facility. The property is valued at $65.60m

The timing and cost of the other two main projects, Wahgoo Rd Carnegie and Anne and Eric Smorgon Active Living
Centre, are subject to change, and require further Committee approval.

no policy of regular transfer.
2018 2017
{b} Asset revaluation reserve . $ L
Balance at the beginning of the year 109,711,231 24,286,953 Molorvehiclcleases
Gain on revaluation of land & buildings 11,458,079 84,818,737
- . . Not more than 1 year 33,345 124,912
Cerecognition of prior year revaluations - 605,541 More thar 1 4 o than 5
ore than 1 year and not more than 5 years - -
Balance at the end of the year 121,169,310 109,711,231 4 y
33,345 124,912
The asset revaluation reserve arises on the revaluation of share investments and land ang buildings. Where revalued 20. Controlled Entities
shares, land or buildings are soid, that portion of the asset revaluation reserve which relates to that asset, and is
effectively realised, is transferred directly to accumulated surplus. Country of
2018 2017 Name of entity Incorporation Ownership interest
{c} Other reserve $ $ o a
Balance at beginning of financial year 3,074,792 3,074,792 Parent entity
(DistributedYundistributed reserves Jewish Care {Victoria} ‘
Balance at the beginning and the end of financial year 3,074,792 3,074,792 incorponaied Australia
Ciher reserves represent donations received from Montefiore Home for the Aged Foundation Inc. {The Foundation) Subsidiaries
for the Organisation with the following conditions attached. The Melbourne Jewish Aid
Saciety Incorporated Australia 100 100

Commitments - Montefiore Home for the Aged Foundation Inc. {The Foundation}

The merger of the former Monteficre Homes for the Aged Incorperated and Jewish Community Services Incorporated
to create Jewish Care (Victoria) Incorporated {JCV) led to the winding up of the former Foundation. It was recognised
prior to the winding up that some donations were made to the Foundation for certain specific purposes and although
it was not a reguirement of the winding up of the Foundation that the monies be used for the specific purpose, the
Foundation and JCV agreed that it would be appropriate to fulfil in spirit the conditions attached to the specific purpose
donations by obliging JCV to dedicate funds o the specific purposes on an ongoing basis. Therefore, certain funds
included in investments can only be used far specific purposes. The conditions for the specific purpose donations have
been met by JCV for the year ended 30 June 2018.
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Principal aclivities of The Melbourne Jewish Aid Scciety incorporated include the provision of assistance to distressed,
unemployed or needy Jewish persons in the State of Victoria with the grant of interest free loans.

2018 2017
$ $
21. Cash and cash equivalents
Cash on hand 2119 10,629
Cash at bank 8,095,047 7,721,669

8,104,166 7,732,298

The Group has bank overdraft facilities organised with ANZ Bank up to $2.0 million at 30 June 2018 {2017: $2.0
millien}. This facility was not used as at balance date.

Page 25 of 35



Jewish Care (Victoria) Incorporated and Controlled Entities
Notes to the consclidated financial statements

Restated
2018 2017

22. Financial assets and financial liabilities $ $

221 Financial assets

Cash and cash equivalents 8,104,166 7.732,208
Loans and receivables 7,386,853 6,242,933
Held to maturity investments 861,510 373,820
Financial Investments 38,498.848 51,121,226

54,851,377 65,470,377

22.2 Financial liabilities

Trade payables 10,878,485 6,542,491

Refundable accommodation deposits 84,545 392 56,568,318
65,423,887 63,110,809

22.3 Financial risk management objectives and policies

{a} Foreign Currency Risk

The Organisation did undertake transactions denominated in foreign currencies during the year for the provision of
services i clients funded by overseas organisation{s).

(b} Interest Rate Risk

The Organisation is exposed fo interest rate risk as it invests at both fixed and variable interest rates. The risk is
managed by adopting a conservative approach with regards to long and shori-term investment strategies.

23, Fair value measurement

The following table provides the fair value measurement of the Organisation's assets and liabilities. As the Organisation
is a not-for-profit entity, fair vaiue increments and decrements for property, plant and equipment can be recognised on
a net basfs across the asset class.

Fair value measurement
Fair value measurement for assets as at 30 June

2018: Date of 2018
Valuation $
Residential aged care properties 30 June 2018 131,200,000
Community housing properties 30 June 2018 31,538,041
Respite facility 30 June 2018 4,778,722
Supported accommodation properties 30 June 2018 10,500,000

Fair value measurement for assets as at 30 June

2007 Date of 2017
Valuation ] $
Residential aged care properties 30 June 2017 125,858,312
Community housing properties 30 June 20117 25,419 471
Respite facility 30 June 2017 4,852,650
Supported accommodation properties 30 June 2017 9,108,563
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24, Related party transacticns

Note 20 provides informaticn about the Organisation’s sfructure, including details of subsigdiaries. There were no
transactions and cutstanding balances that have been entered into with related parties for the relevant financial year.

The table below discloses the compensation recognised as an expense during the reporting period to key management
personnel.

2018 2017
$ $
Key management personnel compensation 2,047,913 1,891,630

There were no directors or other members of key management personnel that had contro! over the economic entities
cperations.

There were no transactiens with, or loans to and from, key management personnel.

Mr Jeffrey Appel {CAM} in his capacity as a member of the Committee of Management is also a principal of SBA Law
who has provided pro-bono legal services to the Organisation.

Key management personnel compensation
No salaries, compensations or other benefils were paid or are payable to the Members in their capacity as Board
Members.

Commites of Managemem

Cetails of the Committee of Management are listed below. All members of the Committee of Management held office
during the period in an honorary capacity.

Mr Jeffrey Appel {CAM)
Mr Frank Ajzensztat

Mr Mike Debinski

Mr Rohan Filer

Prof Sharon Goldfeid
Ms Susie lvany (QAM)
Mr Adam Joel

Ms Lisa Kenneit

Mr Greg Nankin

Mr Michael Schoepfeld
Mr Andrew Schwartz
Ms Simone Szalmuk-Singer

L I B I R L R T D I R Y ]

25. Subsequent events

The organisation has sirategic development plans forecasted to commence in financial year 2019 including the
development of a 120 bed senicr living precinct in Carnegie, Victoria and an extension of Gary Smorgon House known
as Anne and Eric Smorgon Active Living Centre. Both these are expected to commence development projects in late
2018. A development of & 156 bed senior living precinct at 619 St Kilda Road, Melbourne commenced in June 2017
and is expected to be completed in financial year 2020. The refurbishment of 36 residential units at 140 Alma Road
and 13 Fulton Street is continuing having commenced in late 2017 and will be completed in September 2018,

The tenants of the investment property at Neorthcote Ave. Caulfield, Victoria subsequently terminated the fease on 17
September 2017 in accordance with the lease agreement terms and conditions. The Jewish Care Committee resolved
on 28 May 2018 to sell Northcote Ave Cauliteld via public campaign. On 21 September 2018, the Organisation entered
into a contract of sale to sell the property at Northcote Ave. Caulfield, with settlement date in March 2019,
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25, Subsequent events {continued)

Apart from the aforementioned, there have not been any other matters or circumstances occurring subsequent to the
end cf the financial year that has significantly affected, or may significantly affect the operations of the Organisation,
the results of those operations, or the state of affairs of the Organisation in future financial years.

26. Information relating fo Jewish Care (Victoria) Incorporated {the Parent}

Restated
2018 2017
$ 5
Current assets 57,035,364 62,374,620
Total assets 254,892,786 248,958,514
Current liabilities 69,077,196 66,546,745
Total liabilities 70,189,588 67,558,521
Net asseis 194,703,198 181,398,994
Reserves 125,564,826 114,106,748
Accumulated funds 69,138,372 67,293,245
Total equity 194,703,198 181,399,993
Net surplus of the Parent entity 1,845,127 10,066,372
Total comprehensive income of the Parent entity 13,303,206 94,885,109

At 30 June 2018, Jewish Care Committee has commitied to various capital developmenis. These commitments over
the next five years currently equate to $128,077,456 relating mainly to the Windsor development. The timing and cost
of the ether two main projects, Wahgoo Rd Carnegie and Anne and Eric Smorgon Active Living Centre, are subject to
change, and require further Committee approval.

The Parent has bank overdraft facilities organised with ANZ Bank up to $2.0 miilion at 30 June 2018 (2017: $2.0
million). This facility was not used as at batance date.

In addition, the Parent company has alsc crganised a loan facility for financing the consiruction costs of the new
development project at 619 St Kilda Road Melbourne, which amounts to $60 million. No drawdowns have been
made from this facility as at reporting date.
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Statement by Members of the Committee

For the year ended 30 June 2018
1, In the opinion of the Committee of Jewish Care {Victoria} Incorporated
{a} The financial statements comprising the statement of profit or loss and other comprehensive income, statement

of financial position, statement of cash flows, statement of changes in equity and Crganisation notes are in
accordance with the Associations Incorporation Reform Act 2012 (and its associated reguiations) and:

{ij comply with Australian Accounting Standards Reduced Disclosure Regime and the Associations Incorporation Reform

Act 2012 {and its associated regulations), and

(ity give a true and fair view of the consolidated entity’s financial position as at 30 Jure 2018 and of its performance

for the year ended on that date.

{b} In the Committee’s opinion there are reasonable grounds to believe that the Organisation will be able to pay its debts as

and when they become due and payable.

This declaration is made in accerdance with a resclution of the Committee of Jewish Care (Victoria) Incorporated and is

signed for and on behalf of the Commiftee by:

4

Committee Member
Melbourne, 9 Qcicber 2018

ALaL

Committee Member
Melbourne, 9 Cctober 2018
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working world

Independent Auditor's Report to the Members of Jewish Care (Victoria)
Incorporated

Opinion

We have audited the consclidated financial report of Jewish Care (Victoria) incorporated and its
controiled entity (collectively, the "Association™), which comprises the consolidated statement of financial
position as at 30 June 2018, the statement of comprehensive income, statement of changes in equity
and consolidated statement of cash flows for the year then ended, notes to the financial statements,
including a summary of significant accounting policies and the statement by members of the Committee
for the consclidated entity comprising the Association and the entity it controiled at the year's end or
from time to time during the year.

In cur opinion the accompanying financial report gives a true and fair view, in all material respects, of the
financial position of the Association as at 30 June 2018 and of its financial performance and its cash
flows for the year then ended in accordance with Australian Accounting Standards and the Associations
incorporation Reform Act 2012 and its associated regulations.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor's Responsibifities for the Audif of the Financial
Report section of cur report. We are independent of the Association in accordance with the ethical
requirements of the Accounting Professional and Ethica! Standards Board's APES 110 Code of Ethics for
Professional Accountants (the Code} that are relevant to cur audit of the financial report in Austraiia. We
have also fulfilled our cther ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obfained is sufficient and appropriate to provide a basis for
our apinion.

Information Other than the Financial Report and Auditor's Report Thereon

The committee of management is responsible for the other information. The other information obtained
at the date of this auditor’s report is the committee of management’s report accompanying the financial
report.

Our apinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, cur responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conciude that there is a material misstatement of this other
information, we are reguired to report that fact. We have nothing to report in this regard.
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Responsibilities of the Committee of Management for the Financial Report

The Association’s committee of management is responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Associations
Incorporation Reform Act 2012 and its associated requlations and for such internal controi as the
commitiee of management determines is necessary to enable the preparation of the financial report that
gives a true and fair view is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the committee of management is responsible for assessing the

Association’s ability to continue as a going concern, disclosing, as applicable, matters relating to going
concern and using the going cencern basis of accounting unless the committee of management either
intend to liquidate the Assoclation or to cease operations, or have no realistic alternative but te do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from materiai misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our ¢pinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect 2 material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reascnably be expected to influence the economic decisions of
users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing
and Assurance Standards Beard website at: nitp:/feww, avasb.gow. aufauditors responsibilities/ard pdf.
This description forms part of our auditor's report.

Evnst ¢ Vo

Ernst & Young
!l,.-"

aullsgney

Paul Gower

Partner

Registered Company Auditor
Melbourne

S QOctober 2018
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